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SYNCHRONIZED GLOBAL
RECOVERY
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*Forecast of 2009-2010 by TD Economics as of March 2010; Source: IMF
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FINANCIAL RISKS HAVE
ABATED

5-Year Corporate Bond Spreads by Debt Grade, Basis points
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Source: Standard & Poor, Federal Reserve, Bloomberg, Bank of Canada, Haver Analytics
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U.S. RECESSION HAS ENDED [ID Bamk Fimaacial Gromp

_Real GDP, Annualized Quarter/Quarter % Change

6 Potential
Growth 2.0%

l

Forecast

Forecast Y/Y % Chg.
(Q4/Q4 % growth)
2009 -2.4% (0.1%)
2010F 3.1% (2.8%)
2011F 3.2% (3.5%)

Q1-08 Q3-08 Q1-09 Q3-09 Q1-10 Q3-10 Q1-11 Q3-11

Forecast by TD Economics as at March 2010;
Source: Bureau of Economic Analysis/Haver Analytics
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JOB MARKET IS IMPROVING [l Besuk Fisaacial Growp

Net Job Change in Non-Farm Payrolls, M/M Difference
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Source: Bureau of Labor Statistics
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BUT RECOVERY WILL BE A
LONG ROAD

U.S. Employment, Indexed to start of recession

TD Baak Finoacil Grosp
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HOUSING MARKET MOVING =5 pask Finsacial 6
CLOSER TO BALANCE

Months' Supply*
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*At current sales rate.
Source: Census Bureau, National Association of Realtors, Haver Analytics, Bloomberg
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BUT SALES BUOYED BY
TEMPORARY TAX CREDIT

Pending Home Sales Index (2001 = 100)

Sales after original

plan set to expire...
110 1

105 4
100 4
95 1

90

85 1

Jan-08  Apr-08 Jul-08 Oct-08 Jan-09  Apr-09 Jul-09 Oct-09  Jan-10

Source: Census Bureau

www.td.com/economics 9

AND FORECLOSURES ARE
STILL AN ISSUE

Percent of total mortgage loans
10.0

9.0 4

8.0 4

70 === Seriously Delinquent
’ @m==|n Foreclosure

6.0 4

5.0 1

4.0 4

3.0 A

2.0 A

1.0 4

0o+ T TV T V7T T T T T T T T T T T T T T T T

1980 1983 1986 1989 1992 1995 1998 2001 2004 2007

Source: Mortgage Bankers Assocation/Economy.com

www.td.com/economics 10

The Economic Outlook 5 TD Economics, April 2010



NEST EGGS IN

NEED OF REPAIR

U.S. household net worth to PDI, %
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HOUSEHOLDS ARE
DELEVERAGING

Revolving consumer credit; year-over-year % change
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GOVERNMENT STIMULUS NOW 555 poak Flmsscal Grosp
WILL BE A DRAG LATER ON

Fiscal stimulus, percentage point impact on real GDP growth (annualized)
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Estimates by TD Economics based on Congressional Budget Office spend out analysis.
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WILL COMMERCIAL REAL ESTATE Fi5l mak Finaacial Grosp
UNHINGE RECOVERY?

Metropolitan Office Vacancy

National Industrial Availability Rate
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OUTLOOK FRAUGHT WITH

Bank Fiuoncial
RISKS... B .

Upside risks:
« U.S. consumers rebound faster than expected

« Home prices continue recent upward momentum
Downside risks:

e Regulatory uncertainty is an obstacle to credit flows

» Mortgage rates spike as Fed ends purchasing program
* Foreclosures threaten housing recovery

e U.S. dollar weakness sparks inflationary threat

« Unwinding fiscal stimulus too soon or too late

 U.S. commercial real estate market

Will there be a new normal?
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CANADIAN ECONOMY ON
MEND

Real GDP, Annualized Quarter/Quarter % Change
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-3.01 (Q4/Q4 % growth)
4.0 2009 -2.6% (-1.2)
50 2010F 3.1% (3.5)
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F: Forecast by TD Economics as at March 2010; Source: Statistics Canada/Haver Analytics
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The Economic Outlook

CANADA SITS ON STRONGER Bask Fiusadal Gromp
FOUNDATION -

08-09 Recession; Peak-to-Trough % Change
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Source: Statistics Canada, Federal Reserve Board, Bureau of Economic Analysis, CREA,
S&P, Fiserv, & Macromarkets LLC. *S&P/Case-Shiller Composite 20
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www.td.com/economics 17

GOV'T DEBT LESS DAUNTING g5 peak Finsaci 6

THAN OTHERS

Net Debt-To-GDP Ratio *, % of GDP
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CANADIAN HOUSING MARKET 7D Bask Fiuoadal Grosp
ROARS BACK TO LIFE
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Source: CREA. Forecast by TD Economics, Feb. 2010
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CANADIAN CREDIT TO B B Feeactod Grovy
HOUSEHOLDS NEVER FROZE UP

Household credit; Year-over-year % change
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*U.S. household credit is the sum of consumer credit and 1-4 family residential
mortgage credit outstanding. Source: Federal Reserve, Bank of Canada
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IS DEBT LOAD NOW BECOMING A 5 mask Fiuoacial Grosp
CANADIAN CRISIS IN WAITING?

Debt-to-PDI
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Source: U.S. Federal Reserve, Statistics Canada, TD Economics
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JOBS MATTER FOR DEFAULTS &5 pesk Fissncisl
MORE THAN INTEREST RATES

Unemployment rate, % % of arrears
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Source: Statistics Canada, Canadian Bankers Association, TD Economics
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JOB MARKET ALREADY ON

Bank Fluaacil Grosp
\ISN[D) B

Employment, Q/Q chg.
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Source: Statistics Canada, Forecast by TD Economics as at March 2010

www.td.com/economics 23

BUT JOBS IN SOME SECTORS WILL 55! gk Finaacial Gross
TAKE A LONG TIME TO COME BACK

Sector Output, Index (Q2 2007 = 100)
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The Economic Outlook

EXPORTS STARTING ON ROAD&S pank Flusacial Gross
TO RECOVERY B

Real Exports, Index (1st Quarter of Recession = 100)
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Source: Statistics Canada, Forecast by TD Economics as at March 2010
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U.S. WEAKNESS IMPLIES C$ —
STRENGTH Lo o G
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Source: Bank of Canada; Forecast by TDBFG as at April 2010
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EXCESS CAPACITY TAKES
TIME TO REDEPLOY

Output Gap as % of Potential GDP

TD Baak Finoacil Grosp

Forecast ——p

-4 Gaps in previous downturns

Depth of  Qtrs to

gap (%) close
-6 1 1980s  6.0% 13
1990s  3.8% 17
84 2001 1.3% 14

Current 3.7%* 14

210 A
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Source: Bank of Canada; Forecast by TD Economics as at March 2010
* Estimated by the Bank of Canada

CANADA
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WILL RESTRAIN ANY
INFLATIONARY EPISODE

YIY % Chg. YIY % Chg.
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*Headline CPI excl. 8 most volatile components and indirect taxes;
Source: Statistics Canada; forecast by TD Economics as at March 2010
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CENTRAL BANKS TO KEEP RATES
LOW FOR SOME TIME TO COME

Current Targets (%) Forecast —T
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O Source: Bank of Canada, U.S. Federal Reserve Board.
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PROVINCIAL OUTLOOK

Provincial Real GDP (% chg.), ranked by 2009 performance
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e: Estimate, f: Forecast by TD Economics as at March 2010.
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EMPLOYMENT HAS REMAINED i gons Flussctal Grosp
STABLE DURING RECESSION

Employment (Index, January 2008 = 100)
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STRONG GROWTH IN HOUSE 555 mas rinacs
PRICES Lo Jmmheie

Home Prices (Index, Jan 2008 = 100)
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DEBT LEVELS HAVE RISEN TD Bask Flusacial Grosp

Net Public Debt*, (% of GDP)

45 1 Nova Scotia Newfoundland & Labrador New Brunswick P.EL*

08-09 09-10(est) 10-11(f)

Source: Statistics Canada, *Based on 2010 budget projections, PEI has not released their 2010
budget

ATLANTIC CANADA

www.td.com/economics 33

POPULATION GROWTH
REMAINS A CHALLENGE

Population (Index, 1990 = 100)
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GENERALLY, PRODUCTIVITY
GROWTH IN LINE WITH NATIONAL [ID Bank Fisaacial Gromp
AVERAGE

Percentage point contributions to labour productivity growth*
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OVERALL, ATLANTIC PROVINCES
HAVE LOW TAX RATES ON TD Besk Finaucial Growp
CAPITAL INVESTMENT...

METR on capital, %
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.. BUT TAX CODE SKEWED TO i gank Fimsactal Grosp
FAVOUR KEY INDUSTRIES

METR on Capital Investment by Industry, %
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This report is provided by TD Economics for customers of TD Bank Financial Group. It is for information purposes only and may
not be appropriate for other purposes. The report does not provide material information about the business and affairs of TD
Bank Financial Group and the members of TD Economics are not spokespersons for TD Bank Financial Group with respect to its
business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not
guaranteed to be accurate or complete. The report contains economic analysis and views, including about future economic and
financial markets performance. These are based on certain assumptions and other factors, and are subject to inherent risks and
uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its affiliates and related entities
that comprise TD Bank Financial Group are not liable for any errors or omissions in the information, analysis or views contained
in this report, or for any loss or damage suffered.
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