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WORLD ECONOMIC GROWTH, 1970-2007
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Forecast for 2005-07 by TD Economics as at December 2005
Source: International Monetary Fund

Average growth rate in real GDP,
1970-2004: 3.7%
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GLOBAL ECONOMIC OUTLOOK BY REGION
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Forecast by TD Economics as at December 2005
Source: International Monetary Fund, TD Economics

REAL AND NOMINAL OIL PRICES*
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Inflation-adjusted oil price
WTI Crude oil prices divided by core CPI

Nominal WTI oil price

*Annual average price of West Texas Intermediate (WTI) crude oil; Last actual: 2005 estimate;
**Forecast by TD Economics as at December 2005;Core CPI: Consumer Price Index excl. food 
and energy;Source: International Monetary Fund, The Globe and Mail, U.S. Dep’t of Labor

2006 U.S. dollars 2006 U.S. dollars

Jan. 4, 2005 mid-day price of WTI 
Crude oil: $62.65

2006 year-end price of WTI Crude 
oil: $50.00**

Forecast
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REDUCTION IN REAL GDP GROWTH DUE TO OIL  
PRICE SHOCK*
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*Assumes a WTI oil price of $56.53 for 2005, and $55.83 for 2006;
Forecast by TD Economics as at November 2005; Source: OECD, TD Economics

U.S. INSTITUTE FOR SUPPLY MANAGEMENT:
 PURCHASING MANAGERS’ INDEXES
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Source: U.S. Institute for Supply Management

Index

Non-Manufacturing

Manufacturing

Index



�3	����	���>�	�	
8�.�� �,	� ���������	�
��?�� ��;������&&"

24�4
��'*'+,
�'

�)/��(
+'
�(.�� 
*'�
�''+/*�
�('&�0

U.S. REAL GROSS DOMESTIC PRODUCT (GDP)
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Average annual 
growth

2005F   3.6%
2006F   3.5%
2007F   2.6%

F: Forecast by TD Economics as at December 2005
Source: U.S. Bureau of Economic Analysis
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Actual data to Jan. 4, 2006; Forecast by TD Economics as at December 2005
Source: U.S. Federal Reserve Board

U.S. FEDERAL FUNDS RATE
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U.S. NET SAVING POSITIONS
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U.S. CURRENT ACCOUNT DEFICIT
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Current account data are for calendar years; Forecast by TD Economics as at Dec. 2005; 
Source: U.S. Bureau of Economic Analysis
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HOME EQUITY CASHED OUT AS A SHARE OF GDP
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REAL EXISTING HOUSE PRICES*
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Last plotted: November 2005;  Source: Bureau of Labor Statistics, National Association of 
Realtors; *House prices deflated by U.S. Consumer Price Index excluding shelter
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CONTRIBUTION OF TOTAL HOUSING WEALTH
EFFECT TO REAL PCE ANNUAL GROWTH RATE
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U.S. 3-MONTH T-BILL RATES & 10-YEAR GOVERNMENT 
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Actual data to: December 2005; Forecast by TD Economics as at December 2005; 
Source: Global Insight
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Last plotted: Q3-2005; Source: Statistics Canada
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Per cent

Forecast by TD Economics as at December 2005
Source: Statistics Canada, Bank of Canada

Actual data to Q3-2005

Forecast

HOUSING INDICATORS IN CANADA: 1989 vs. 2005e

1989 2005e

Housing Starts (000) 215.4 220.0

New Home Inventories* 18,804 12,700

5-Year Mortgage Rate**
Nominal (%) 12.1 6.0
Real (%) 7.5 4.4

Affordability *** 40.0 29.2

New Housing Price Index
% change year/year 13.2 4.9

Average Resale House Price
% change year/year 13.2 9.5
% growth rate 3-year avg. 15.7 9.6
Level (1989$ constant)**** 146,965 172,180

* Completed and unabsorbed units for Canada’s CMAs
** Nominal rate adjusted for the change in the core CPI
*** The percentage of household income taken up by mortgage payments.

A decrease in this figure represents an improvement in affordability.
****YTD July 2005; e: Estimate by TD Economics as at December 2005
Source: CMHC, CREA, Statistics Canada, TD Economics.
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Actual data to Jan. 4, 2006; Forecast by TD Economics as at December 2005
Source: Bank of Canada

BANK OF CANADA OVERNIGHT TARGET RATE
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*PDI is personal disposable income; Last actual: Q3-2005; Forecast by TD Economics as at 
December 2005; Source: Bank of Canada, TD Economics

CANADIAN HOUSEHOLD DEBT AND PERSONAL SAVINGS 
RATE

% 

Total Household Debt
(left scale)

Personal Savings Rate
(right scale)
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F: Forecast by TD Economics as at December 2005; Source: Statistics Canada

Average annual 
growth

2005F   2.9%
2006F   3.0%
2007F   2.5%

Forecast

TD COMMODITY PRICE INDEXES
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Source: TD Economics
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CANADIAN DOLLAR
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Last actual:Q4-2005; Forecast by TD Economics as at December 2005
Source: Bank of Canada
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